Opposition to Senate Bill 23 – Child Support Increase
Points of opposition to this bill, correcting many misconceptions:
· Many believe that the tables need to be updated for inflation because they haven’t been changed since 1994.  According to Sen. Hillyard, the child support tables do not need to be adjusted for inflation, support amounts can be adjusted for inflation using the current tables.  A parent can contact the ORS to request an adjustment at no cost.
· The reason for the 25% increase is not an inflation adjustment; the increase is based on the fact that some Utah support amounts are below some economic models (most amounts are above the Rothbarth models and other economic models).

· The child support amounts in SB23 are based on costs of raising children in married homes, they ignore the economic need to pay for two homes in a divorced situation, and all other economics related to divorced families.

· The child support amounts in SB23 presume that children spend 100% of their time in the custodial home.  This ignores the Utah minimum parent time of 25%, and robs noncustodial parents of the costs associated with providing shelter, food, and other children’s needs related to parent time.
· The changes affect nearly all existing and future child support orders.

· The largest changes are for families with one child (25% change for all orders for a median monthly amount of $126), and two children (66% of parents will see a 15-21% change for a median monthly amount of $166).

· The largest changes (15-25%) are for the majority of support orders in Utah.

· This will not affect deadbeat dads, this will affect noncustodial parents that are responsibly paying (the good guys).
· Making the law apply to existing orders in 2010 only delays the rush to the court, it does not stop the rush.  There is no phase in, there is no fiscal plan to handle the massive volume of change orders for the ORS or for the court system.
· Virtually all existing support orders would be modifiable at some point after 2010.  The increases would include inflation adjustments in addition to the SB23 increases and most would total 20-40% or more.

· The increase will endanger median income and below median income noncustodial parents who are at or near the poverty level.  Median income Hispanic and African American fathers who are already below the poverty line would be forced further below it.  Noncustodial mothers would also be driven further below poverty. 

[image: image1.emf]Financial Calculation Assumptions

Using SB23 Proposed Support Amounts

• 2005 Utah data (census) and tax rates

• Two children

• Each parent deducts one child on taxes

• Median Utah male to female income ratio

• Custodial parent (female unless otherwise noted) pays medical 

insurance premium for self

• Noncustodial parent pays medical insurance premium for self and 

children 

• Child portion of medical insurance premium credited to child support

• Earned Income Tax Credit* and Child Tax Credit* are refundable or 

partially refundable credits meaning that the credit can exceed taxes 

paid in

• Median income custodial parents can claim exempt on their W4, and 

either receive the Advance Earned Income Credit (using form W5) in 

their paychecks to maximize their monthly income, or can receive

roughly $4000 in tax refunds at the end of the tax year (see attached 

tax example)



[image: image2.emf]Proposed Law: Utah Median Family Income

-$660

$52 (credit)

-$608

$660 (credit)

-$52

$608 (credit)

Base Child Support

Children’s Share of Medical Ins

Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$1259 (35%) $2302 (65%) Disposable Income 

114% 166% Poverty Guideline

-$1441 +$452 Total Income Adjustments

-$250 -$250 Daycare

-$208

$0

$0

$83 (credit)

-$125

-$106

-$194

-$425

-$65

$65 (credit)

$241 (credit)

$83 (credit)

$324 (credit)

-$35

-$137

$152 (credit)

Taxes

Federal Income Tax Due

Federal Childcare Credit

Federal Earned Income Credit*

Federal Child Tax Credit*

Total Federal Income Tax

State

Social Security/Medicare

Total

$2700 (59%) ($15.60/hr) $1850 (41%) ($10.70/hr) Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures



[image: image3.emf]Example Budget Median Income

$209 Remainder for Alimony, Marital Debt, 

Food (father and children), Household 

Costs, Personal Debt, Medical, Clothing, 

Seasonal, Personal Care, Charity, Other

-$200 Auto Insurance, Gas, Maintenance

-$185 Natural Gas, Electric, Water, Phone

-$665 Rent (Utah Median) 

$1259 Disposable Income



[image: image4.emf]-$504  $504 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$972 (33%) $1966 (67%) Disposable Income 

88% 142% Poverty Guideline

-$1178 +$466 Total Income Adjustments

-$250 -$250 Daycare

-$43

-$71

-$152

-$266

$394 (credit)

-$14

-$110

$270

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$2150 (59%)

($12.40/hr)

$1500 (41%)

($8.70/hr)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

20% Below Utah Median Family Income -

Hispanic and African American Median



[image: image5.emf]-$551  $551 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$1102 (34%) $2148 (66%) Disposable Income 

100% 155% Poverty Guideline

-$1298 +$448 Total Income Adjustments

-$250 -$250 Daycare

-$80

-$87

-$172

-$339

$356 (credit)

-$25

-$126

$205

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$2400 (59%)

($13.80/hr)

$1700 (41%)

($9.80/hr)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

10% Below Utah Median Family 

Income



[image: image6.emf]-$517 $517 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$1030 (34%) $2016 (66%) Disposable Income 

94% 146% Poverty Guideline

-$1220 +$466 Total Income Adjustments

-$250 -$250 Daycare

-$58

-$77

-$160

-$295

$388 (credit)

-$17

-$114

$257

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$2250 (59%)

($13.00/hr)

$1550 (41%)

($8.90/hr)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

16% Below Utah Median Family Income



[image: image7.emf]-$429 $429 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$799 (32%) $1683 (68%) Disposable Income 

73% 122% Poverty Guideline

-$1001 +$433 Total Income Adjustments

-$250 -$250 Daycare

$10 (credit)

-$48

-$126

-$164

$408 (credit)

-$5

-$91

$312

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$1800 (59%)

($10.40/hr)

$1250 (41%)

($7.20/hr)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

33% Below Utah Median Family Income



[image: image8.emf]-$641 $641 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$1401 (36%) $2464 (64%) Disposable Income 

127% 178% Poverty Guideline

-$1549 +$414 Total Income Adjustments

-$250 -$250 Daycare

-$163

-$123

-$214

-$500

$282 (credit)

-$49

-$152

$81

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$2950 (59%)

($17.00/hr)

$2050 (41%)

($11.80/hr)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

10% 

Above

Utah Median Family Income



[image: image9.emf]-$406  $406 (credit) Final Child Support Award

-$158 -$58 Medical/Dental Insurance

$858 (25%) $2596 (75%) Disposable Income 

78% 188% Poverty Guideline

-$992 -$104 Total Income Adjustments

-$250 -$250 Daycare

$2 (credit)

-$51

-$129

-$178

$94 (credit)

-$94

-$202

-$202

Taxes

Federal Income Tax

State Income Tax

Social Security/Medicare

Total

$1850 (41%) 

($10.70/hr)

$2700 (59%) 

($15.60)

Gross Monthly Income

Noncustodial Parent Custodial Parent Monthly Figures

Utah Median Family Income -

Noncustodial Mother


[image: image10.png]Form Department of the Treasury - Internal Revenue Service

1040A U.S. Individual Income Tax Return 2005 IRS Use Only - Do not wiite or staple in this space.

Vourfrstname and iiial Lastrame NS o 15450074
Label '
Your social security number
L
A |Jane Doe 111-22-3333
2 [rajoint retum, spouse’ fst name and intial Lastrame Spouse's socialsecurty number
Use the L
IRS 1abel. | 4 ['iome adsress (numoer and stree). 1 you have & P.0. box, see insinuctions. ot no You must enter
:";‘:;:‘:jm E A yourSSN(s) above. A
ortype Ciy town o postofice, stae, and ZIP code. 11 you have a foreign addess, s intructions. Checking a box below vl not
change your tax or refund.
Presidential
Election Campaign ) Check here if you, or your spouse f filing a joint return, want $3 to go to this fund?. » [ vou Spouse
Filin Single 4 [X]Head of househald (with qualifying person). (See instructions)
9 Married flingjointly (even if only one had income) Ifthe qualifying person is a child but not your dependent,
?htjkt::‘f Married fiing separately. Enter spouse’s SSN above and enter this child's name here. .
one box full name here. » 5 [JQualifing widow(er) with dependent chid (See instructions)
6a [X] Yourself. If someone can claim you as a dependent, do not check Boxes
. box 6 checked on
Exemptions 0x 6a 6aand 6b
b [ Spouse No. of children
) ) creckr 1 6¢ who!
¢ Dependents: (2) Dependent's (%) Dependents aualiyngchia @ vedwith 9
social security number relationship to forchidiax  YoU
(1) First name Last name you credit (see instr.)
L did not live
Julie Doe 111-22-3334 [Daughter X with you due
if more than six to divorce or
dependents, separati
See Instructions. {sce nst 0
O Dependents.
= on e not
entered above __0
Add numbers
on lines
d Total number of exemptions claimed above b
Income
attacn 7 Wages, salaries, tips, etc. Attach Form(s) W-2 7 21,504.
ac
Form(s) W-2
here. Also 8a Taxable interest. Attach Schedule 1 if required 8a
attach b Tax-exempt interest. Do not include on line 8a 8b
Form(s) 9a  Ordinary dividends. Attach Schedule 1 if required 9a
1099-R if tax b Qualified dividends (See instructions) b
was withheld,
10 Capital gain distributions (See instructions) 10
11a IRA 11b  Taxable amount
If you did not distributions.  11a (See instructions)  11b
getaW-2, see
insiructions. 12a Pensions and 12b Taxable amount
annuities. 12a (See instructions)  12b
Enplose butdo 13 Unemployment compensation and Alaska Permanent Fund dividends. 13
payment. 14a Social security 14b Taxable amount
benefits 14a (See instructions)  14b
15 Add lines 7 through 14b (far right column). This is your total income. > 15 21,504.
Adjusted 16 Educator expenses (See instructions) 16
gross 17__IRA deduction. (See instructions) 7
income 18 Student loan interest deduction. (See instructions) 18
19 Tuition and fees deduction. (See instructions) 19
20 Add lines 16 through 19. These are your total adjustments. 20 0.
21 Subtract line 20 from line 15. This is your adjusted gross income. »21 21,504.
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. Form 1040A (2005)

UYA




[image: image11.png]Jane Doe 111-22-3333
Form 1040A (2005) Page 2
Tax, 22__Enter the amount from line 21 (adjusted gross income) 22 21,504.
;:&dlts, 23a Check { 'You were born before January 2, 1941, Blind Total boxes m
payments if: Spouse was born before January 2, 1941 Blind checked P 23a
b If you are married filing separately and your spouse itemizes
o\ deductions, see instructions and check here » 23b
eduction
for- _24 _Enter your standard deduction (See left margin) 24 7,300.
@ People who| 25__Subtract line 24 from line 22. If line 24 is more than line 22, enter -0- 25 14,204.
checkedany | 26 Ifline 22 is over $109,475, or you provided housing to a person displaced by
23a0r 23 or Hurricane Katrina, see instructions. Otherwise, muliply $3,200 by the total number
whocanbe of exemptions claimed on line 6d! 2 6,400.
dependert.” | 27 Sublract ine 26 from line 25. If line 26 is more than line 25, enter -0-
s This is your taxable income. » 27 7,804.
oo | Z8Tax. including any altemaiive minimum tax. (See insiruclions) 28 783.
Vasiedfiing | 29 Credit for child and dependent care expenses
ggnﬂﬂnrg‘ew‘ Attach Schedule 2 29 783.
Voredting | 30 Creditor the elderiy or the disabled. Attach
Jontyor Schedule 3. 30
Qualiing | 31 Education credits. Attach Form 8863, 31
gdowier) | 32 Retirement savings contributions credit. Attach Form 8880, 32
Head of 33 Child tax credit. (See instructions). Attach
e Form 8901 if required 33
- 34 Adoption credit. Attach Form 8839 34
35__Add lines 29 through 34. These are your total credits. 35 783.
36 Subtract line 35 from line 28. If line 35 is more than line 28, enter -0- 36 0.
37__Advance eamed income credit payments from Form(s) W-2 37
38 Add lines 36 and 37. This is your total tax. » 38 0.
39 Federal income tax withheld from Forms W-2 and 1099. 39
40 2005 estimated tax payments and amount
applied from 2004 return 10
Sies “41a_Earned income credit (EIC). 11a 2,893.
chid, atacn [ b_Nontaxable combat pay election. _41b
Schedue FIC] 43 Additional child tax credit. Attach Form 8812. 22 1,000.
43_Add fines 39, 40, 41a, and 42. These are your total payments. » 43 3,893.
Refund 44 Ifline 43 is more than line 38, subtract line 38 from line 43
This is the amount you overpaid. 44 3,893.
Direct Deposit?  46a Amount of line 44 you want refunded to you. » 15a 3,893.
See instuctions . |y Routing
jgg“ﬁ”n‘g Fi number » ¢ Type Checking Savings
»d Account
number
46 Amount of line 44 you want applied to your
2006 estimated tax. 16
Amount 47 Amountyou owe. Subtract line 43 from line 38. For details on how
you owe to pay, see instructions. > 47
48 Estimated tax penalty. (See instructions) 18
. Do you want to allow another person to discuss this return with the IRS? (see instructions) Yes. Complete the following. No
Third party
designes  Prsmees e o T
Sign LkJnde‘r pdenamedsbo!‘ periry. \def\;ve that | Plave de)cmme‘d ‘m\‘s retum and accompanying sc’hedu\e‘s :‘And satements a‘gd [ he bess o!‘my‘
here Of prepater (oier than the taxpayer) 5 baséd on 3 nformiaion of which the preparer has any Knowleage. 0 P Do aen

iRy | Your sgratre Date Your occupation Daytime phone number
ee insiructions)
:fjey‘;jrmw Spouse's signature. ff a joint return, both must sign. Date ‘Spouse’s occupation
records
Paid Preparers Date o Preparer’s SSN or PTIN
preparer's -2 self-employed
use only Fimspame or EIN
urs f selfemployed),
Sadress, and 1P code
Phone no

WA Form 1040A (2005)




